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Abstract

For many years Libya suffered from economic and political exclusion from the
outside world. This isolation was a result of both Libyan governmental policies (under
the Gaddafi regime, which was almost entirely against economic liberalisation) as well
as sanctions placed on Libya by the international community, led by the United States.
This situation prevented Libya’s integration into the contemporary global economy,
and continued for over 30 years from Gaddafi’s rise to power in 1969. However, by
the late 1990s Libya began to relax its policies against economic liberalisation and by
2003 it had resolved many of the political disputes with the international community
that prevented Libya’s global integration. Consequently, Libya opened its borders and
its economy, especially to the oil international corporations (MNOCs) and foreign
direct investment (FDI). Since then MNOCs from around the world, including from
the United States and Europe, returned to work in the Libyan oil sector signalling a
new moment in Libya’s economic development.

This thesis investigates these changes and the impact of globalisation on the
development of the Libyan oil sector. This study uses a mixed method approach
drawing on quantitative and qualitative methods to collect, analyse and present
evidence in order to understand and explain how processes of globalisation have
impacted on the nature of the Libyan oil sector and the role this plays in the global
hydrocarbons market. Determining and interpreting the impact of the globalisation
phenomenon requires the engagement with people’s views and their experiences (in
particular the opinions of decision-makers in Libya). Therefore, interviews were
conducted with individuals who have adequate understanding and experience

regarding the environment of the studied topic, which fulfils the criteria for the



qualitative approach. Interviews were also designed in order to answer the research
questions by inserting the research questions within the interviews questions. The
interviews have been conducted in Libya with key policy- and decision-makers and
experts of the targeted institutions which included MNOCs and Libyan national
bodies. Regression modelling was applied in order to test the validity of the
hypothesis.

This thesis finds that the performance of the Libyan oil sector was impacted
positively by the post-2003 processes of integration (globalisation) and when
compared to the period of relative isolation from the early 1970s to the early 2000s,
the sector developed rapidly as a result of economic liberalisation. The results of
analysis of both quantitative and qualitative data, however, this thesis also shows that
the Libyan oil sector and the broader Libyan economy (given the central role of
hydrocarbons in Libya) have become more susceptible to external processes well out

of the control of the Libyan authorities.
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