
  

 

THE IMPACT OF GLOBALISATION ON 

THE DEVELOPMENT OF THE LIBYAN OIL 

SECTOR. 

 

MOHAMMED EMHEMED ALAJALI 

ALASHHAB 

 

A THESIS SUBMITTED IN PARTIAL FULFILMENT 

OF THE  REQUIREMENTS OF THE 

NOTTINGHAM TRENT UNIVERSITY  FOR THE 

DEGREE OF DOCTOR OF PHILOSOPHY 

 

2015 



 

 

 

 

عَلَّمْتَنَا إنَِّكَ أَنتَ الْعلَيِمُ قَالُواْ سُبْحَانَكَ لَا عِلْمَ لَنَا إلِاَّ مَا "
(32)"الْحَكيِمُ   

 سورة البقرة

 

 

This thesis dedicated to my parents 

For their endless love, support and 

encouragement 

 

 
ونَ " ؤُلَاءِ حَاجَجْتمُْ فيِمَا لَكُم بهِِ عِلْمٌ فَلمَِ تحَُاجُّ هَا أَنتمُْ هََٰ

ُ يعَْلَمُ وَأَنتمُْ لَا تَعْلَمُونَ فيِمَا لَيْسَ لَكُم  (66) "بهِِ عِلْمٌ ۚ وَاللََّّ  
 سورة ال عمران

 

 



ACKNOWLEDGEMENT 

First and foremost I would like to express my gratitude to my supervisory team; 

undertaking this study would not have been possible without their thoughtful and 

insightful direction and immense personal and academic support. In particular I am 

deeply grateful to my supervisor Dr Imad El-Anis for his persistence, patience, 

support, encouragement, and provision of fruitful ideas and challenging questions 

throughout my PhD studies. I am also very grateful for my second supervisor, 

professor Roy Smith, who helped me to discover the scholar within as well as 

providing valuable direction which challenged and expanded the ways in which I 

thought about my area of research. I have always appreciated their constructive 

comments, as well as their personal support for my academic endeavours. 

I would also like to express my pride in studying at the Nottingham Trent 

University’s School of Social Sciences, and would like to present my praise and 

gratitude to all officials and employees for their aid and assistance and for providing 

an appropriate and comfortable atmosphere to capture useful information to achieve 

this feat. Many people in Libya have also supported this cognitive achievement, 

namely, the interviewees who gave so generously of their time and data, both of which 

have enriched this research endeavour considerably. 

Last, but by no means least, would like to express my warmest and most 

sincere appreciation, love and respect for my parents, brothers, sisters, relatives and 

friends, and of course my wife. During the process of completing this Ph.D. their 

presence both individually and as a support network has been invaluable for my 

academic progress and my emotional wellbeing – you have kept me sane and it would 

have certainly been much more difficult and drawn out process without you – thank 

you.



 

 

III 

 

Abstract 

For many years Libya suffered from economic and political exclusion from the 

outside world. This isolation was a result of both Libyan governmental policies (under 

the Gaddafi regime, which was almost entirely against economic liberalisation) as well 

as sanctions placed on Libya by the international community, led by the United States. 

This situation prevented Libya’s integration into the contemporary global economy, 

and continued for over 30 years from Gaddafi’s rise to power in 1969. However, by 

the late 1990s Libya began to relax its policies against economic liberalisation and by 

2003 it had resolved many of the political disputes with the international community 

that prevented Libya’s global integration. Consequently, Libya opened its borders and 

its economy, especially to the oil international corporations (MNOCs) and foreign 

direct investment (FDI). Since then MNOCs from around the world, including from 

the United States and Europe, returned to work in the Libyan oil sector signalling a 

new moment in Libya’s economic development.  

This thesis investigates these changes and the impact of globalisation on the 

development of the Libyan oil sector. This study uses a mixed method approach 

drawing on quantitative and qualitative methods to collect, analyse and present 

evidence in order to understand and explain how processes of globalisation have 

impacted on the nature of the Libyan oil sector and the role this plays in the global 

hydrocarbons market. Determining and interpreting the impact of the globalisation 

phenomenon requires the engagement with people’s views and their experiences (in 

particular the opinions of decision-makers in Libya). Therefore, interviews were 

conducted with individuals who have adequate understanding and experience 

regarding the environment of the studied topic, which fulfils the criteria for the 
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qualitative approach. Interviews were also designed in order to answer the research 

questions by inserting the research questions within the interviews questions. The 

interviews have been conducted in Libya with key policy- and decision-makers and 

experts of the targeted institutions which included MNOCs and Libyan national 

bodies. Regression modelling was applied in order to test the validity of the 

hypothesis. 

This thesis finds that the performance of the Libyan oil sector was impacted 

positively by the post-2003 processes of integration (globalisation) and when 

compared to the period of relative isolation from the early 1970s to the early 2000s, 

the sector developed rapidly as a result of economic liberalisation. The results of 

analysis of both quantitative and qualitative data, however, this thesis also shows that 

the Libyan oil sector and the broader Libyan economy (given the central role of 

hydrocarbons in Libya) have become more susceptible to external processes well out 

of the control of the Libyan authorities.  
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